2006 3 1

Business Report
First Quarter Report for The Fiscal Year Ending March,2006

Business Highlights
Business Results
Contribution Consolidated Results

Main Indices Non-Consolidated

(

Volume of New Contracts Non-Consolidated

Installment Accounts Receivable Non-Consolidated

Operating Revenue  Non-Consolidated

Selling, General and Administrative Expenses Non-Consolidated
Trends in Delinquent Loans

Credit Cost

Interest rate structure of assets and liabilities Non-Consolidated

2005 8
, 2005

CREDIT SAISON CO.,LTD.

Public Relations Office.



FY2005 Q1 Results (2005.4 - 6)

CREDIT SAISON
1. F1LMFEADREYI R ~Business Highlights

<OCREDIT SAISON ¥Consolidated

<Start of operation at New Credit Center “Ubiquitous”

<Started issuing “Mizuho Mileage Club Card SAISON” through alliance with Mizuho FG
<>Started New Prince Card through alliance with Prince Hotel

<Alliance with Fukuoka Bank for Credit guarantee business

% Capital and business alliance with Mitsubishi Corporation. Transfer Direct marketing
business of Saison Direct Marketing

NEWS 2005. 7~

Alliance with Tokyo Electric Power Company : card payment from September
Co-development of “Car Security Insurance” with Saison Automobile and Fire Insurance
Started “SAISON Wedding Story” web based wedding information service

Started new CM promotion “The Daisyarin (Giant Swing) in Paris and London”
Started issuing “K-1 SAISON Card ” through alliance with FEG,

a Pioneer of the Martial Arts Boom

2. BEMME  Business Results (2005.4 ~ 6)

( )= YOY
MU oo 57.3bil.(106%) 46.0bil.(106%)
DT 056 63.0hil(111%) M 49.4bil.(107%) M

ordinary T 13.5bil.(118%) 11.1bil.(108%)
Income AR 10.6bil.(145%) AW  13.5bil.(120%) N

04.6 7.8bil.(141%) 6.6bil.(112%)
05.6 11.8bil.(150%) ™ 8.2bil.(123%) M




3. EfEet o FEEER / Contribution to Consolidated Results

Consolidated Trends > Contribution to Consolidated Results

(Units: Billion yen; times)
'05.6 '06.3 Main consolidated subsidiaries ~ Contribution
to ordinary
(target) income
Ordinary income 19.6 060.0 Saison Fundex G
: = Saison Fundex (loans & mortgage securities) ¥ 1.8 bil
. -House Planning (real estate) ’ '
Net income 11.8 34.0
Ratio of cons_olidated to 142 1.13 Atr_ium G
non-consolidated net . = Atrium (real estate) ¥ 2.5 bil
income (times) - Atrium Servicing (credit collection agency) : :
Shareholders’ equity ratio 19.2% _
Vivre G
=Vivre (amusement business) 3
. . . *NOA Planning (consulting) ¥0.4 bil.
Ordinary income: Consolidated/Non- N Y -
consolidated difference
(Units: Billion ven) Main equity-method affiliates Clomilefon i@
ordinary income
Non- Consolidated ~ Consolidated Idemitsu Credit ¥ -0.1 hil.
Consolidated -Non- (credit card business)
Consolidated i
UC Card ¥ 1.2 hil.
Ordinar i i
Aelineln7 13.5 19.6 59 (credit card business)
income

4. FEEE LT JUEE) 1 Main Indices

(Credit Saison Non-Consolidated)

( )=YOY
(D New applications 680,000(125%)

@ New cards issued 570,000(123%)
® Total cardmembers 17,150,000 (106%) (f/;,;goo
@Active cardmembers 9,000,000(106%) (f/fggoo
®) Transaction volume ¥ 688bil. (111%)

Card shopping ¥ 552bil. (112%)

Cash advances ¥ 136hil (105%)




5 EkEND=ELE / Volume of New Contracts

B EHAH (X Milion)

2004/6 | RTEELE% [#ERtE% || 2005/6 | BiIFELE% | #EAkEE% 2005/3 | AIEEE% | #ERLEE%
YOY Change (%)| % of Total YOY Change (%)| % of Total YOY Change (%)| % of Total
2004/4/1~6/30 2005/4/1~6/30 2004/4/1~2005/3/31
h—kZaver s 491,063 107.5 65.2 | 552,020 112.4 59.8 (2,078,116 108.7 61.4
Credit—card-related shopping services
i et 128,967 95.6 171 | 136,053 105.5 14.7 | 518,069 104.3 15.3
Cash advances
TOeL LT HA—FRIT | g7 091 96.2 116 || 171,960 197.4 186 | 576,270 175.6 17.1
Agency services
h—FERE 707,122 | 1037 939 || 860,034 121.6 93.1 3,172,455 115.9 93.8
Credit card total
EmpoEA 2,643 722 0.4 1,598 60.5 0.2 9,440 70.6 0.3
Shopping loans
fEREREE 7,093 875 09| 12428 175.2 14| 36,179 1142 1.1
Guarantees
BHEA—Y 13,614 89.5 18| 24278 178.3 26| 74289 124.9 2.2
Specialty loans
=2 21,019 112.3 28| 23073 109.8 25| 82998 112.7 2.4
Leases
Tt 1,851 118.9 0.2 2,207 119.3 0.2 8,316 125.9 0.2
Others
FN—FHERE 46,221 95.2 61| 63586 137.6 6.9 | 211,224 112.6 6.2
Non—credit card total
B et 753,345 103.1 1000 | 923,620 122.6 100.0 (3,383,680 115.7 100.0
Volume of new contracts

7Ot T tth—FRITIIE Y DCDH [C&B Mt h—FRIASE LU T UV E£BEZEORESEST.
Fees received for making cash advances at Credit Saison cash dispensers on behalf of other companies are included
in the line item and in sourcing processing services. Agency services in the financial statements.

Agency services in the financial statements.

O h—FFvyl T | LTEEO—V DAL REEELOIREIDIE,

The total of cash advances and specialty loans are listed as the line item Loans in the financial statements.




6. ZERFTHEEENEE / Installment Accounts Receivable

B BHEH (X Milion)

2004/6 2005/3 2005/6 BT ER% | *EARIBRE | ATHIRIE%
YOY Change (%) Increase/Decrease from 2004/3 Change form 2004/3 (%)
h—RLavesy 396,820 418,025 471,727 118.9 53,701 112.8
Credit—card-related shopping services
(R URILEVY) 127,355 137,288 140,100 110.0 2,812 102.0
(include revolving)
h—FFroy 367,221 385,150 396,314 107.9 11,163 102.9
Cash advances
TRt Uy -t h—RRAT 7,628 13,471 14,042 184.1 570 104.2
Agency services
H—FERE 771,670 816,647 882,084 114.3 65,436 108.0
Credit card total
BaHotA 11,716 8,670 8,312 70.9 A 358 95.9
Shopping loans
{5 FR1REE %1 238 258 276 116.0 18 107.1
Guarantees (79,057) (78,349) (80,029) (101.2) (1,679) (102.1)
EREA— 62,339 91,306 121,029 194.1 29,722 132.6
Specialty loans
=R K2 4,950 5,535 5,701 115.2 165 103.0
Leases (166,555) (183,510) (190,740) 114.5 (7,230) (103.9)
Tt 13 1 0 4.9 A0 62.3
others
FEh—FEHEH 79,259 105,772 135,320 170.7 29,548 127.9
Non-credit card total (319,682) (361,838) (400,112) 125.2 (38,273) (110.6)
BT R RIS 850,929 922,420 1,017,404 119.6 94,984 110.3
Installment accounts receivable (1,091,352) (1,178,486) (1,282,196) (117.5)] (103,710) (108.8)

X1 ERRED( )FRIES BREB EET.
Credit guarantees of () accounted for under receivables include guarantee commitments(contingent liabilities).
X2 J—RAD( )IREEKBEEEZEDES.

The lease balance of ( ) includes cash in transit.

EIEREIE (2avED T 9008 - Fvy Y 300MA) ZETH—FEXEENR

The amount of ABS(¥120bil.)includes in the credit card business.
B4 BHEH (X Milion)

2004/6 2005/3 2005/6 BT EE% | WEIRIZE | ATHARIE%

Increase/Decrease from 2004/3 Change form 2004/3 (%)
h—FravEsy 506,820 508,025 561,727 110.8 53,701 110.6
Credit-card-related shopping services (507,21 9) (508,426) (562,1 26) (1 1 08) (53,699) (1 1 06)
(R URILELY) 167,355 177,288 180,100 107.6 2,812 101.6
(include revolving) (167,754) (177,688) (180,499) (107.6) (2,810) (101.6)
h—kFryiy 395,587 413,797 425,054 107.4 11,257 102.7
Cash advances (395,972) (414,196) (425,438) (107.4) (11,242) (102.7)
Towiu it h— R RAT 7,628 13,471 14,042 184.1 570 104.2

Agency services

s il 910,036 935,294 1,000,824 110.0 65,529 107.0
Credit card total (910,819) (936,094) (1,001,607) (110.0) (65,512) (107.0)

OFFRPIRBEEEATZIHE

The number of () includes amount of accrued revenue.




7. BFRINIEDELE / Operating Revenue

2004/6 k% 2005/6 BI4ELE% Rkt % 2005/3 BT % L%
9% of Total YOY Change (%) 9% of Total YOY Change (%) 9% of Total
h—kravErd 14,961 325 16,442 109.9 33.2 62,616 105.5 32.9
Oredit-oard related shopping senvices | (16,315) (17,819) (109.2) (68,055) (105.3)
N—RxrooT 20,517 446 21,268 103.7 430 82,310 97.3 433
Cash advances (21,495) (22,901) (106.5) (88,545) (104.6)
TRELL T D —RRAT 2,406 5.2 2,519 104.7 5.1 10,326 158.1 5.4
Agenoy services (2,350) (2,444) (104.2) (10,051) (158.8)
H—FERG 37,885 82.3 40,231 106.2 81.4 155,253 103.2 81.6
Credit card total (40,161) (43,165) (107.5) (166,653) (107.1)
BERH>EA 264 0.6 197 74.6 0.4 997 78.2 0.5
Shopping loans
{8 FREE 803 1.7 875 109.0 18 3,203 99.2 1.7
Guarantees
BHE0— 1,535 3.3 2,733 178.0 55 7412 1184 3.9
Specialty loans
=2 1,546 34 1,706 110.3 34 6,853 122.2 3.6
Leases
ot 800 18 840 105.0 1.7 4,490 143.1 24
Others
ERRE 3,181 6.9 2,867 90.1 5.8 12,037 226.2 6.3
Financial revenue (104) (165) (158.7) (536) (72.0)
FN—RERE 8,130 17.7 9,219 1134 18.6 34,994 138.7 18.4
Non-oredit card total (5,054) (6,517) (128.5) (23,493) (113.7)
ERAREEF 46,016 100.0 49,450 1075 100.0 190,248 108.3 100.0
Total operating revenue (45,215) (49,683) (109.9) (190,146) (107.9)

& () IBERBIENESAEEA,

Number of ( ) is credit—card-related shopping sevices revenues including from amount of ABS 40bil.

70ty it h—FRATIF L DCDICE B H—FRIAR RV EDMEBRITT, REEELOTEBRTIOZL,

Fees received for making cash advances at Credit Saison cash dispensers on behalf of other companies are included in the line item.
Agency services in the financial statements and processing.
O h—Fxryl Ly |LTEEO— I OERIE. RERELDOIBMEINDIL,
The total of cash advances and specialty loans are listed as the line item Loans in the financial statements.
ST ZDMIITEBERASLVRIERALE,

Others include items such as revenue from rentals and insurance.

8. RFEEL IV —REEE DEFE / Selling, General and Administrative Expenses

2004/6 BT % 2005/6 B EE% 2005/3 BIEELE%
YOY Change (%) YOY Change (%) YOY Change (%)
&t 33,492 105.5 34,548 103.2 135,402 109.4
TOTAL




o. EHEYARYIRIR ~ Trends in Delinquent Loans

90 H LA EZEF KR / Over 90 days

3.0%
2.8%
2.6%
2.4%
2.2%
2.0%
1.8%
1.6%
1.4%
1.2%
1.0%

O EfE Consolidated

< H{K Non—Consolidated

2.48%
& 2.41%
2.36%
2.31%
o o o. o.
%o %o P %

3.0%
».8% oy
Cash advances 2592%
2.6% 2.42% 248"
2.4% )
22% 212% H—K%t / Tolal
- / 04%  201% {.92%
2 [ 176% /Ng% 173%
1.8% of
1.64W 1.60%
1.6% 7154% | N
1.4% —
. /Shopping 1.50%
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1.0% ' ' | |
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10. EFORLDOH#HFE ~ CreditCost

450
400
350
300
250
200
150
100

50

XERFITEEIRNEEER

{EHERSR .~ Write—off

OE$E Consolidated

{EF/¥100 million
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Total Credit Cost

% () [%05.6EE

actual no.
O HBifk Non-Consolidated
{EM/¥100 million
450
400
350 Ze |59 19 |
300 | ]
250 [ 45 7846 314 341 |
200 |B3, B B BN |
150 K10 23 | | ]
oo FIEl B B BN |
so [ B B BN |
o LU W e
2 % % % %,
B4 & PitWEE/Net increase in allowance for bad debt ‘§

KB/ Write—off

A



/ Interest Rate Structure of Assets and Liabilities

100
/
3,619
734 '
Variable-rate assets Variable-rate liabilities 4,119
5,338 4,636
Semi-fixed-rate assets 6,032 Fixed-rate liabilities 5,361
2,323 1,630
Fixed-rate assets Non-interest-bearing liabilities
4,506 2085
Non-interest-earning assets 5,006 Shareholders” equity
12,901 12,901
Total assets 14,095 Total liabilities and shareholders’equity 14,095
2,886
GAP amount 3,386
22.4%
GAP rate 24.0%
100
/
779 3,998
Variable-rate assets Variable-rate liabilities 4,498
5376 5110
Semi-fixed-rate assets 6,067 Fixed-rate liabilities 5,801
2,561 1,729
Fixed-rate assets Non-interest-bearing liabilities
5137 3,036
Non-interest-earning assets 5,637 Shareholders’ equity
13,873 13,873
Total assets 15,065 Total liabilities and shareholders’”equity 15,065
3,199
GAP amount 3,699
23.1%
GAP rate 24.6%
Semi-fixed-rate assets represent credit receivables.
GAP
The GAP amount is the difference between variable-rate liabilities and variable rate assets.
GAP GAP

The GAP ratio is GAP amount / Total assets.

The number of () includes securitized installment account receivable.



